Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

UNCLASSIFIED 

PAGE 01 LISBON 04853 301622Z 
ACTION DOE- 15 

INFO OCT-01 EUR- 1 2 ISO-OO COME-OO ACDA-12 CIAE-00 
INR-10 10-14 L-03 NSAE-00 EB-08 NRC-07 OES-07 
SOE-02 DODE-OO SS-15 SP-02 CEQ-01 SSO-OO INRE-00 
NSCE-00 DOEE-OO /109 W 

111539 301627Z/47 

O 301551Z JUN 78 

FM AMEMBASSY LISBON 

TO SECSTATE WASHDC IMMEDIATE 6196 

UNCLAS LISBON 4853 

E.O. 11652: N/A 
TAGS: ENRG TECH PO 

SUB J : NUCLEAR FUEL ENRICHMENT SERVICES CONTRACT MODIFICATION 
REF: STATE 165844; LISBON 4496 

1 . EDP AGREES TO EXTENSION TO SEPT. 30, 1978 OF EXISTING 
PROVISIONAL CONTRACT AT (49-14) - UES/PO/100 AS PROPOSED STATE 
REFTEL. EMBASSY LETTER AND EDP REPLY CONFIRMING 
AGREEMENT TO EXTENSION WILL BE POUCH TO DEPARTMENT FOR 
TRANSMITTAL TO DOE. 

2. WHEN EMBASSY CONTACTED EDP 6-30 TO PASS ON 

CONTENTS OF STATE REFTEL, WE LEARNED THAT EDP HAD SENT TELEX 
EARLIER SAME DAY, TO MR. DAYTON, OAK RIDGE, 

STATING INTER ALIA THAT EDP DOES NOT INTEND TO FILE 
NON-BINDING NOTICE OF INTENT. EDP ADOPTED THAT POSITION 
IN VIEW OF STILL UNCERTAIN FUTURE OF PORTUGUESE NUCLEAR 
DEVELOPMENT POLICY, BUT APPARENTLY ALSO BECAUSE IT DID 
NOT UNDERSTAND IMPLICATIONS OF FILING THE NOTICE. 

WITHOUT BENEFIT OF DAYTON LETTER AND ATTACHMENTS, WHICH 
HAVE NOT YET REACHED US, WE HAVE TOLD EDP THAT (A) 

FT! .TNG SUCH NOTICE DOES NOT RPT NOT CONSTITUTE EDP 
COMMITMENT TO CONCLUDE AFC CONTRACT, AND (B) THERE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LISBON 04853 301622Z 

IS NO FINANCIAL COST TO EDP IF IT FAILS TO CONCLUDE 
AFC CONTRACT AFTER GIVING NON-BINDING NOTICE OF INTENT. 

IN VIEW OF THAT INFORMATION AND BASED ON RECOMMENDATION 
IN PARA. (3) OF STATE REFTEL, EDP IS RECONSIDERING ITS 
RESPONSE OF JUNE 30 TO THE DOE CALL FOR NON-BINDING 
NOTICE OF INTENT AND WILL PROBABLY REVERSE ITS EARLIER 
DECISION NOT RPT NOT TO FILE NON BINDING NOTICE. IF 
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DECISION IS REVERSED, EDP WILL ADVISE DOE DIRECTLY. 

3. DEPARTMENT PLEASE PASS FOREGOING TO MR. DAYTON, 

DOE OAK RIDGE OPS. CENTER. 

OKUN 

UNCLASSIFIED 

NNN 
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